
 
 
 

 
TO: James L. App, City Manager 
 
FROM: Doug Monn, Public Works Director 
 
SUBJECT: Sewer Main Rehab 
 
DATE: July 17, 2007 
 
 
NEEDS: For the City Council to consider revising the CIP Budget and awarding a contract to 

rehabilitate the City’s sewer main pipelines at various locations. 
 
   
FACTS: 1. The materials and condition of the City’s Sewer Collection System varies by age, 

with those on the west side being older and requiring frequent maintenance. 
 
 2. The majority of the system on the west side of the City, as a result of its age, 

requires frequent and on-going maintenance. 
 
 3. To extend the service life of the system, the City re-lines the interior of old mains.  
 
 4. Maintenance staff has identified several segments of pipe to be rehabilitated/ 

re-lined on the west side of the City, along Creston Road, Ferro Lane and Fairview 
Lane. 

 
 5. To secure a contractor to provide this service, bid documents were prepared. At the 

bid opening on June 28, 2007, four bids were received: 
 D-Kal Engineering Contractors $330,340.10 
 Raminha Construction, Inc. $387,296.00 
 MGE Underground $396,738.00 
 Arthurs Contractors, Inc. $465,210.00 
 
 6. In order to maintain and extend the life of the sewer system, periodic rehabilitation 

is necessary. Re-lining aging mains also renders them easier to maintain and greatly 
reduces the potential for leaks that could result in water quality issues. Therefore it 
appears to be in the best interest of the City to award a contract to D-Kal 
Construction in the amount of $330,340.10 for sewer line rehabilitation.  

 
 7. To insure proper installation and make certain the City receives maximum benefit 

from the pipeline rehabilitation, staff recommends the City retain contract 
management and inspection services 

 
 8. The Wallace Group is currently under contract to assist the City with plant 

operations until a Wastewater Supervisor can be retained. Because of their 
familiarity with the systems maintenance needs, it would appear to be the most cost 
effective to amend their existing contract, in an amount not to exceed $31,500, to 
provide this service.  
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ANALYSIS 
AND 
CONCLUSION:  Staff reviewed the low bid submitted by D-Kal Engineering and found it to be a 

responsive bid.    . 
 
POLICY 
REFERENCE:  Adopted CIP Budget 
 
   
FISCAL 
IMPACT: The Capital Improvement Budget adopted on June 5, 2007 includes the rehab of 

sewer mains, with a budget of $300,000 for FY 2007-2008 and $500,000 for FY 
2008-2009 (see attached). This year’s budget needs for the project are as follows: 

 
 Contract $330,340.10 
 Contract Administration 31,500.00 
 Contingency 38,159.90
  $400,000.00 
 
 The project needs exceed the 2007-2008 budget by $100,000. It is proposed that the 

City Council supplement the FY 2007-2008 budget in the amount of $100,000 and 
reduce the FY 2008-2009 by $100,000 for this project.  

 
OPTIONS: a. Adopt Resolution No. 07-xx as follows: 
 (1) amending the recently adopted CIP Budget by authorizing a supplement of 

$100,000 to be appropriated to rehab sewer mains in FY 2007-2008 and  
reducing the appropriation for  FY 2008-2009 by $100,000;  

 
 (2) awarding a contract to D-Kal Engineering in the amount of $330,340.10 to 

rehab sewer mains; and  
 
 (3) authorizing the expansion of the City’s existing contract with Wallace Group, in 

the amount of $31,500, to include inspection services for the Sewer Main Rehab 
Project. 

 
 b. Amend, modify, or reject the above option. 
 
Attachments (3) 

1) Resolution  
2) Scope of Work and Fee Proposal 
3) CIP Budget  
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RESOLUTION NO. 07- 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PASO ROBLES 
AWARDING THE CONTRACT TO REHAB SEWER MAIN PIPELINES 

AND AMENDING THE CIP BUDGET TO MEET THE PROJECT NEEDS 
  

 
WHEREAS, the City’s Sewer Collection System is varied, with pipelines on the west side of the City being older 
and requiring frequent maintenance; and 
 
WHEREAS, maintenance staff has identified several segments of pipe to be rehabilitated, (several on the west side 
of the City and a few along Creston Road at Ferro Lane and Fairview Lane); and 
 
WHEREAS, the bid documents were prepared and bids advertised to rehabilitate sewer main pipelines; and 
  
WHEREAS, at the bid opening on June 28, 2007, four bids were received ranging from $330,340.10 to 
$465,210.00; and 
 
WHEREAS, staff reviewed the low bid submitted by D-Kal Engineering and found it to be a responsive bid; and 
  
WHEREAS, staff requests assistance from Wallace Group to provide inspection services for the Sewer Main 
Rehab Project in the amount of $31,500; and 
  
WHEREAS, the Capital Improvement Budget adopted on June 5, 2007 includes the rehabilitation of sewer mains, 
with a budget of $300,000 for FY 2007-2008 and $500,000 for FY 2008-2009; and  
 
WHEREAS, this year’s budget needs for the sewer rehabilitation project are as follows: 
 Contract $330,340.10 
 Contract Administration 31,500.00 
 Contingency 38,159.90
  $400,000.00 

THEREFORE, BE IT RESOLVED AS FOLLOWS: 
 
SECTION 1. The City Council of the City of Paso Robles does hereby amend the recently adopted CIP Budget 
by authorizing a supplement of $100,000 to be appropriated to rehabilitate sewer mains in FY 2007-2008 and  
reducing the appropriation for  FY 2008-2009 by $100,000. 
 
SECTION 2. The City Council does hereby award the contract to D-Kal Engineering in the amount of 
$330,340.10 to rehab sewer mains, and authorizes the City Manager to execute the contact. 
 
SECTION 3. The City Council does hereby authorize a contract with Wallace Group in the amount of $31,500 to 
provide inspection services for the Sewer Main Rehab Project, and authorizes the City Manager to execute the 
contact. 
 
 
PASSED AND ADOPTED by the City Council of the City of Paso Robles this 17th day of July 2007 by the 
following vote: 
 
AYES:  
NOES:  
ABSTAIN:   
ABSENT:   
    
  Frank R. Mecham, Mayor 
ATTEST: 
 
____________________________________ 
Deborah D. Robinson, Deputy City Clerk 
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